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Experts predict where mortgage rates are headed

Week of Jul 15 - 21

Experts say rates will ...

Go up 42%

 Stay the same 50%

Go down 8%
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— Jeff Lazerson, Mortgage Grader

42% say rates will go up

 
 


Ken H. Johnson
Real estate economist,


Rates will increase this coming week. 10-year Treasury yields went for a wild

ride last week resulting in falling long-term mortgage rates. This week, however,

10-year Treasury yields have stabilized and are moving up slightly. This will lead

to a small increase in the 30-year mortgage rate for the coming week.
Robert Brusca
Chief economist,
 
New York

HIGHER.
Gordon Miller
Owner,
 
Cary, North Carolina

Rates appear to have shrugged off yesterday’s inflation data with the Fed once

again labeling any spikes as transitory. This should help keep rates in a narrow

trading range with a slight upward tick possible but nothing significant.
Nancy Vanden Houton, CFA
CFA, Senior Research Analyst,
Stone & McCarthy Research Associates,
New York, NY

Higher.

Greg McBride

Bankrate.com

Vote: Up. Inflation is accelerating and continues to surprise to the upside but Fed

Chair Powell is still going to try to sustain the belief that it is ‘transitory.’ As long

as the bond market reflects that belief, there will be limited upside to rates. But

if that changes, hold on to your hat.

COVID numbers are up but so is inflation.“ ”

Florida Atlantic University

Facts and Opinions Economics,

Miller Lending Group, LLC,

CFA, chief financial analyst,
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8% say rates will go down

Dick Lepre
Senior loan officer,
 
Alamo, CA

Trend: Lower. Treasury and MBS markets recovered quickly from higher than expected CPI -

a testament to the bullish (higher prices, lower yields) technical forecast which was

supported by Fed Chairman Powell’s “no tapering” message.

50% say unchanged –

 
 
 
 


Mitch Ohlbaum
Mortgage banker,
Macoy Capital Partners,
Los Angeles, CA

Unchanged. The 10-year is trading at 1.358 percent and is down slightly from yesterday after

Fed comments regarding inflation. The Fed has said, and I agree, that the current inflation is

transitory and a result of pent-up demand and reduced production during the pandemic.

The Fed will closely monitor inflation as we move into Q3 and decide policy as economic

data arrives. Overall, I believe rates will continue to trade in a narrow range for at least the

next quarter.
Jeff Lazerson
President,


Unchanged. COVID numbers are up but so is inflation.
Elizabeth Rose
Sales manager,
AmCap Mortgage,
Dallas, TX

Rates will be unchanged. Mortgage bonds catch a breather – the Fed has made it clear it

will continue buying bonds, at least for a little while. Additionally, we had a rather hot

inflation report yet bonds shrugged it off fairly quickly. Most Fed officials believe the current

inflation pressures are transitory – meaning they won’t last. That bodes well for mortgage

rates in the near term. Mortgage bonds are currently inside a range of the 100-day and 50-

day moving average - absent any surprising economic data, I anticipate bonds will remain in

this range this week.
James Sahnger
Mortgage planner,
C2 Financial Corporation,
Jupiter, Florida

RPM Mortgage, Inc.,

MortgageGrader
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Unchanged. Rates are taking a break following their decline and should remain stable till we

take another run lower.
Logan Mohtashami
Housing analyst,
 
Irvine, California

Unchanged. Even with hotter CPI and PPI data, the bond market hasn't moved much. We

also still haven't had a stock market correction that would drive money into bonds yet.

Chairman Powell really wants prime age employment data to get much higher before any

commitment of tapering. Remember in the past when QE 1, 2 and 3 ended bond yields and

mortgage rates went down not up. In fact yields were headed lower in 2014 while tapering

was going on.
Michael Becker
Branch manager,
 
White Marsh, Maryland

Despite both the Consumer Price Index (CPI) and the Producer Price Index (PPI) coming in

higher than forecast, the bond market took those reports in stride. One would think that

reports showing inflation surging would be bad for the bond market and cause a sell off

leading to higher yields and higher mortgage rates. But after a brief sell off yesterday, bonds

are rallying today. Perhaps that’s because the Fed chairman stated today before the House

Financial Services Committee that the U.S. economy is a ways off from achieving the

“substantial further progress” that the Fed is looking for to start their taper of bond

purchases. This should help rates stay low in the coming week. Rates will be flat.

HousingWire,

Sierra Pacific Mortgage,

About the Bankrate.com Rate Trend Index

Bankrate's panel of experts is comprised of economists, mortgage
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residential first mortgages to consumers. Results from Bankrate.com’s
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